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ABSTRACT

The study is an attempt to examine the nature and extent of
changes in the structure of Indian banking sector. The plausible
reasons for the change in structure have also been
examined.Competitiveness and consumer welfare is determined
by market structure. The empirical evidence of changes in the
structure of banking sector in India from 1995-96 to 2008-09
has been examined to analyse the competitiveness of banking
sector. The standard methods of measuring market structure
such as Concentration ratio, Herfindahl Index and Coefficient
of Variation of major banking variables like total assets,
deposits, advances and incomes have been calculated and
analyzed for the scheduled commercial banks in India. The
market structure should normally lead to more competitive
environment due to liberalization, privatization and
globalization Depending upon the ability of the Indian banks
to compete with each other and with foreign banks, market
can be classified in various types, such as perfect competition,
monopoly, monopolistic competition or oligopoly. During the
period under study in Indian Banking Sector it was witnessed
that concentration had declined. But still the top five banks
are having an average share of 42% which is quite high in
case of all the variables like assets , deposits ,advances and
income . Over the sample period of 12 years in case of HHI
index income declined greatest at the rate of -3.81 percent
compounded annually followed by total assets (-3.70 percent),

advances (-2.76 percent) and deposits (-2.50 percent)
respectively.

Keywords: Market structure, Competition, Concentration
ratios, HHI, Coefficient of Variation, Indian Banking Sector

1. Introduction

Indian banking sector, had moved from regulated sector to a
deregulated one after 1991.The major reform process was
triggered off by the changes taking place in global financial
sector during 1980’s and broad economic reforms initiated in
India due to balance of payment crisis of 1991. The thrust of
reforms was to enhance the productivity and efficiency of the
system by enhancing competition. Being the member of WTO,
the Indian banking sector had to be opened for international
players. The signing of WTO meant greater competition from
foreign and domestic bankers with the implementation of GATS
provisions. Reforms were also undertaken due to commitments
made by India under the (GATS), which had lead to opening of
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and more recently "The competition induced by the new private

sector banks has clearly re-energized the Indian banking sector
as a whole . new technology is now the norm, new pro.ducts
are being introduced continuously, and new business
practices Eave become common place."( Rakesh M(?h.an, BBI,
2004). A major requirement for enhancing competition in an
economy is the removal or minimization of entry barriers, which
will lead to cheap availability of finance. Theoretical results
demonstrates that monopolistic market power of banks raises
the opportunity cost of capital and thus, tends to make
financing more expensive(Smith ,1998). In other words lack of
competition in banking could thus adversely affect economic

development.

The main drivers of competition in banking sector are liberalized
entry of new private banks and foreign banks, and enhanced
limit of FDI in banks which was undertaken in early 2000.

Under Commercial presence (Mode 3) of GATS foreign banks

with branch presence were allowed FDI in private sector banks. °

With liberalisation of the FDI regime, FDI in the banking sector
was brought under the automatic route. With a view to further
liberalise foreign investment in the banking sector, the
F]ovemmem announced (vide GOI press note of March 5,2004) an
increase in the FDI limit in private sector banks from 49 per
cent to 74 per cent under the automatic route, including
nvestment by Flls, subject to guidelines issued by the Reserve
Bank of India from time to time. In several old and new private
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2 Review of Literature

Concentration refers to the degree of contro]
activity by large firms. There is little literatyre O the (:

relationship between competitive conduct of ﬁ:'d@ct
institutions and its bearing for structure ag Measure indtnm]
of concentration. This is surprising, given that issu:nns
competition and concentration in the banking indyg S of
heavily debated by policymakers. T are
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In the context of financial institutions, studies o determingnyg
of market concentration have been few. Two hypotheses of
superior performance have been advanced. Traditiong]
industrial organisation theory focuses of the Structure-
Conduct- Performance (SCP) paradigm which staes first,
structure is said to affect conduct and second, conduct j
perceived to influence performance. This implies that
concentration in the banking industry can generate bankine
power that allows banks to lower deposit rates and increase
lending rates and earn monopolistic profits. Market structure
is reflected in Concentration ratios (CR ratios) for the largest
firms and the Hirschman Herfindahl index (HHI). This literature
is essentially based on the assumption that concentration
weakens competition by fostering collusive behavior among
firms and the efficient structure hypotheses, which states that
superior technological efficiency leads to superior
performance. However, few studies have explored-lhe
determinants of concentration in the financial services

industry.

Increased market concentration was found to be associa_ted
with higher prices and greater than normal profits (Bain, 1951).
Spinlock (1985) and Evan off and Fortier (1988) argue thit
higher profits in concentrated markets could be the result of
greater productive efficiency. In Europe, on the 0
structural factors appeared to be more important an
hypothesis seemed to hold (Goddard et al., 2001).

The non-structural approach explains that factors otherﬁﬁ:le‘
market structure and concentration may affect compﬁ nerd
behaviour, such as entry/exit barriers and the g;ahzm,
contestability of the market (Baume et al. 1982; Br;; These
1989; Rose and Panzer, 1977; Panzer and Rose, 198“'0 ‘
latter approaches have been developed in the conte
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and performance (e.g. ROA, ROE) of firms; in nonstructural
approaches empirical studies do not observe the competitive
environment but they attempt to measure/infer it Probably
the most important advantage of non-structural approaches
is that it cannot be assumed a priori that concentrated markets
are not competitive because contestability may depend on
the extent of potential competition (see also Goddard et al..
2001:81)

Biker (2004) underscores that concentration may have an
impact on competition and that increasing the size of financial
firms has substantial bearing for financial stability. Following
an approach pursued in the industrial organization literature,
he proposes that competition can be measured by
the H-Statistic by Panzer and Rose (1987). Biker and
Groeneveld (2000) test the competitive structure in the banking
industry in the EU as a whole as well as in individual EU
countries and provide evidence that European banking sectors
operate under conditions of monopolistic competition, albeit
to varying degrees. De Bandit and Davis (2000) assess the
effect of EMU on market conditions for banks operating in the
Euro zone over the period 1992-96 and compare the behaviour
of large and small EMU banks with a US banking sample.
They find that the behaviour of large banks was not fully
competitive as compared to the US, while the level of
competition appears to be even lower for small institutions
especially in France and Germany.

Bikker and Haaf (2002) examined competitive conditions and
market structure for 23 countries over the 1990s and find
monopolistic competition in all countries. Their estimations
also show that competition is weaker among small banks
operating mainly in local markets and stronger in international
markets where large banks usually operate. Competition is
found 1o be stronger in Europe than in Canada, Japan or the
US. Claessens and Laeven (2004) carried out a major study of
competition and concentration that includes S0 developed
and developing countries’ banking sectors. They found the
systems with greater foreign bank entry, and fewer entry and
activity restrictions to be more competitive. They also found
no empirical evidence that the competitiveness measure relates
negatively to the banking system concentration. Weill (2004)
measures banking competition for a sample of 12 EU countries

over the period 1994-99 and found monopolistic competition
for all countries.

Thus, the case for using concentration as a proxy for
competition can be contested. This is critical for the inference
of policy implications since concentration does not necessaril y
imply the lack of competition, given that factors other than
competition may drive concentration. For instance, regulatory
Initiatives to increase capital may spark off a wave of mergers
that considerably .increases the level of concentration in the
mdusiry. Mereover, a baitking systemiwith high entry basriers,
1 which asmall number of institutions dominate the industry,
¢an menertheless iberichasacterized by competition. dn-a
Cross-country study using structural model obuemngéﬂ mqor
motes w0 wdr el
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advanced and emerging market economies, Claessens and
Laeven (2003) found that lower activity restrictions in the
banking sector and greater foreign bank presence make
banking systems more competitive. Emerging economies in
the study included Argentina, Brazil, Chile, India, Indonesia,
Malaysia, the Philippines, Russian Federation and Turkey,
among others. However, they found no evidence that banking
system concentration was negatively associated with
competition. An important point that the recent literature on
concentration-competition suggests is that the number of
banks and the degree of concentration are not, in themselves,
sufficient contestability. Other factors also played a strong
role, which include regulatory policies that promote
competition, a well-developed financial system, the effects of
branch networks, and the effect and uptake of technological
advancements (Northcott, 2004).Most of the empirical
evidences in the literature are, however based on developed
economies. The financial structure in many developing
countries being sharply different from the developed ones, it
is necessary to examine to what extent the established empirical
findings in the developed economies apply to developing
countries like India.

In the light of the above discussion, to evaluate the impact of
various changes specifically on competition in the banking
system, a number of concentration indicators have been
analyzed.

Recent survey of Bikker and Haaf (2001a) lists 10 such
measures proposed and used in the literature. Among these,
the more popularly used ones are k-Bank Concentration Ratios
and Herfindahl-Hirschman Index (HHI). (The Lorenz Ratio (Gini
Coefficient), a popular measure in the literature on income
inequality, is also used to measure industrial concentration)'.
InIndia, some of these measures have been used by the official
agencies to address similar problems. It may, however, be noted
that the scope of these popular measures is somewhat limited.
For example, the HHI and the Gini coefficient are based on the
variance of market shares. So, far as market concentration is
concerned, policy makers are in most cases not interested in
the variance per se, but at the tails of the distribution of market
shares. One of the most widely used measures is Coefficient
of Variation, which studies dispersion around the mean and
which overcomes this problem. Therefore, an attempt is made
to examine the structure of Indian banking sector with the
help of HHI index, K-bank concentration ratio, and coefficient
of variation. These measures have been studied with respect
to four major indices of banking development i.e. total assets,
deposits, advances and income.

3. Research Methodology

This study (s sesirioted, 0. Seheduled: €ommercial banks
cxcluding RRBs. It estimated the measures, of concentration
ab industry. level with rgspect to total assets, total dcposns.
advances and lotdl Ancome. e it
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The measures of Concentration Indices applied are the
following:

. The K-bank Concentration Ratio

. Herfindahl-Hirschman Index (HHI)
. Coefficient of Variation
3.1 The K-bank Concentration Ratio

K-bank concentration ratio is the most commonly used
measure of concentration because of its simplicity and limited
data requirements. It is a very popular measure of banking
literature (Bikker, 2004). It sums up the market shares of K
largest banks. It gives equal weight to K leading banks, but
neglects smaller banks. It varies between zero and one (if
market shares are measured in fractional form instead of
percentage form).

" CR, =_§1si S, =X/EX,

where S, = market share of the i* bank

Where Z X1 = total of all assets/ deposits/ advances/income of all
commercial Banks in the year and i=1,2,3 —— K(nos. of banks )

32 Herfindahl-Hirschman Index (HHI)

The Herfindahl-Hirschman Index is second most popular
summary measure of market concentration. It is defined as the
sum of the squares of the market shares of each bank in the
market. This is also often called full information index as it
captures features of the entire distribution of bank sizes. It
takes the form:

HHI=XK (S,
HHI =Overall Index

Where §, is the market share of bank i in the market, and X is
the number of banks.

The index ranges from 10,000 in the case of monopoly (or 1.0
when market share is in fractional form) to close to zero when
there are large numbers of firms with no one firm having
substantial market share. HHI will vary not only with the
proportion of depesits/assets held by an arbitrary number of
large K banks in the market, but also with the relative
distribution of deposits/assets among all banks in the market,
In the US, the HHI plays a significant role in the enforcement
process _of anti-trust laws in banking. HHI is used for
scruumz_mg proposed merger of banks (Shul] and Hanweck
2001). Since 1982, the US Department of Justice has based its’
merger guidelines on the HHI,

A small index indicates a competitive industry with no dominant
players. Ir}creases in the Herfindahl index generally indicate 3
decrease In competition and an increase of Market power
where_as'decrease'u'n‘di.cates the opposite) Ag! the mark "
concentration increases, competition and efficiency, may dec .
and the chances of collusion and monopoly may increase e

N
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33 CoefTicient of variation

The coefficient of variation is computed using follows,
procedure: :

cv. = (o/X)x100

Mean ()Z): > X/N
Where Y. X = sum of observations in 2 series.

N = Number of items

sD. (0)=Zx?N

Where x = (X - i), X is the mean of the serjes and

(X — )_() is the deviation from the meap

N = Number of items

4, Data Sample

This paper is aimed to study of all Scheduled Commercial
banks in India. The commercial banks include public sector
banks which comprise of nationalized banks and State Bank
of India , private and Foreign banks . The study also includes
the foreign banks in India because, though the total share of
foreign banks is only 5-6%, they exert considerable competitive
pressure after the signing of WTO agreement under which
the economy.was opened to foreign banks partially. Hence,
their inclusion may positively affect the quality of results.

Data has been taken from Statistical Tables Relating to Banks
in India, an annual publication of the Reserve Bank of India
(RBI), which provides bank-wise information on balance sheet
as well as profit and loss indicators and various publications
of RBI, and their site www.rbi.org.in.

S. Data Analysis and Results

A decrease in concentration is visible in all the four major
variables of the banking sector namely assets, deposits,
advances and income, Specifically, the asset share of the top
five banks has declined from 45.76 percent in 1995 to 37.0
percent by the end of 2008. The asset, loan and deposit shares
of the top 10 banks also fell from close to 62% to 52%, 2
decline of 10%. All this shows that because of deregulation,
!iberalization, Privatization and globalization, competiti?“
increased which led to reduction of ~concentration ratio in
terms of four selected variables. In general if the CR-5 measur®
15 less than 50 (indicating that the five largest firms own less
than 50% share of the market) then the industry is considered
to be competitive, with a number of other firms competing, but
flone owing a large chunk of market. So, it clearly emerges that
concentration index have declined in the post reform (GAT_S)
Period. Thig  clearly establishes the role of! financial
liberalisation in lowering concentration, déspite the number
of bank mergers and acquisitions, during the post refor™

'.‘i 20,
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Figure 4.2 K -Bank Concentration Ratio All Commercial

It is significant to note that the concentration declined even Banks Deposits (in percent)

after 1999-2000 when the number of operating banks declined.
The same trend is also seen from K-concentration ratio 70
measured in terms of Assets (Table 4.1 Annexure, Fi

. . gured.] ),
deposits (table 4.2, Figure 4.2 ) and, advances (Table 4.3 60 W
Annexure ) and Figure(4.3) and income (Table 4.4 Annexure,

Figure 4.4 50
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s1 Herfindahl Hirschman Index (HHI) for all Scheduled
Commercial Banks (Industry)

While the K concentration ratios provide useful information
about the market structure, these measures do not take into
account the number of banks operating in the banking sector.
It does not use the market shares of all the firms in the Industry.
It does not provide information about the distribution of bank
size. For example, if there were a significant change in the
market shares among the banks included in the ratio, the value
of the concentration does not change if only ranks of banks
are seen. As is well known, the number of market participants
in the industry has a direct bearing on issues of concentration
and competition. Widely used measure of market
concentration which overcomes this problem is the Herfindahl
Hirschman Index (HHI). The HHI takes into account both the
relative size and number of banks in the industry. The HHI
uses the market shares of all the firms in the industry, and
these market shares are squared to in the calculation to place
more weight on larger firms. Unlike the concentration ratio,
HHI will change if there is a shift in market share among the
larger banks. The HHI assumes the value of 10,000 if there is a
single bank in the banking sector (a situation of monopoly),
while its value approaches zero when the banking system
consists of a large number of banks of relatively equal size.

Table 4.5 reveals that the values of HHI for all the major
indicators of the banking sector have decreased after the
reforms were initiated. A clear effect of the changes brought
by deregulation and liberalisation has been a reduction in the
concentration in the Indian banking industry. In totality there
has been reduction in concentration measures in case of all
the four selected parameters assets, deposits, advances and
income. The greatest decline is in case of income from 836.30
to 524.66 that is a decline of 37.2 percent followed by assets
from 833.78 to 533.52, a decline of 36.35 percent. In case of
advances HHI was 764.48 in 1995-96 and it came down to
546.12in 2007-08, that is a decline of 2.76 percent per annum
and in case of deposits it is 2.50 percent per annum. Over the
course of 12 years, income declined greatest at the rate of -

3.81 percent compounded annually followed by tota] assets
(-3.70 percent), advances (-2.76 percent) and deposits (-2.5)
percent) respectively. According to SCP approach, the decline
implies increased competition among the banks following
financial liberalization because of the implementation of various
GATS provisions. Although, the reform process did reduced
concentration in the industry, the speed of reduction has beep
noticeably not very large. However, the role of financial
liberalization in reducing concentration is clearly established
as seen by decline in HHI indices over a period of time, if we
take all Scheduled Commercial banks in consideration.

-5.2 Coefficient of Variation (COV) of All Commercial Banks

Table 4.6(Annexure) shows that the coefficients of variation
for deposits, advances, income and assets of the Indian
banking sector, have declined in recent years, implying that
the dispersion around the mean has decreased over time. Both
the decrease in the K concentration ratio and the coefficient
of variation jointly suggest that the market structure of the
banking sector is improving over time in favour of more
dispersal across all the banks taken together.

From the Table 4.6, it follows that total assets of all SCthl‘llC‘d
commercial banks in India were highly concentrated. This 15
due to the fact that dispersion of assets across various bgnks
was very low or highly concentrated in few banks. Similar,
position existed if we take income, deposits or advance, where
COV was to the tune of 253.64, 228.36 and 243.85 percent
respectively. But over a period of time, it is seen that CoVin
terms of assets and deposits increased till 2000-01, but then :
started going down and during 2007-08, it was 176.00 percent:

In terms of annual growth rate, COV went down by 2.88 percet’
in case of assets (highest), followed by income, advances Al .
deposits across Indian banks by 2.81, 2.35, 2.26 percent P°
annum over a period of 1995-96 to 2007-08. But, it is cleaf from
the analysis of coefficient of variation that their still exist 1476°
interbank variations across Indian banks.
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6. Major Findings

i.  Concentration ratio declined in terms of four selected
variables such as assets , deposits, advances and
income which shows that because of deregulation,
liberalization, privatization and globalization,

competition increased which led to reduction of
concentration ratio.

ii. Specifically, the asset share of the top five banks has
declined from 45.76 percent in 1995 to 37.0 percent
by the end of 2008. The asset, loan and deposit shares

of the top 10 banks also fell from close to 62% to
52%, a decline of 10%.

ii. Over the course of 12 years HHI in case of income
declined greatest at the rate of -3.81 percent
compounded annually followed by total assets (-3.70
percent), advances (-2.76 percent) and deposits (-
2.50 percent) respectively. According to SCP
approach, the decline implies increased competition
among the banks following financial liberalization
because of the implementation of various reforms
undertaken like deregulation of interest rates,
reduction in CRR, SLR etc. Although, the reform
process did reduced concentration in the industry, the
speed of reduction has been noticeably not very large.

iv. Inthe past, itis observed that COV in terms of assets
and deposits increased till 2000-01, but then it started
going down and during 2007-08, it was 176.00 percent.
In terms of annual growth rate, COV went down by
2.88 percent in case of assets (highest), followed by
income, advances and deposits across Indian banks
by 2.81, 2.35, 2.26 percent per annum over a period of
1995-96 to 2007-08. But, it is clear from the analysis of
coefficient of variation that their still exist large interbank
variations across Indian banks.

7. Conclusion

The Concentration Index on average during the period from
1995-2008-09 was about 42-43%, in case of all the variables
like assets, deposits , advances and income for the top five
banks in India . Similarly, the Herfindahl Index had declined
from 800 to around 530-550 in case of all the variables and in
case of coefficient of variation dispersion was very low inthe
beginning or the concentration of assets was high in favour
of few large banks but due to reforms there was decline in
concentration around the mean .Summing up it can be inferred
that Indian banking market structure is neither perfectly
competitive nor monopoly,but lend credence to Monopolistic
Competition with signs of oligopoly also as the top banks are
holding a significant position. These results seem to be
compatible with the contestable markets theory, if it is assumed
that the incumbent firms set their prices close to the competitive
level because of potential competition. The study examined
the degree of competition in the Indian banking system for
the period 1995-2007-08. The structure of the banking system

January-June & July-December 2013

is currently being shaped by the three Cs: competition,
convergence, and consolidation. Of these, the increase in
competition is widely acknowledged. A simple indicator, i.e.,
assets of public sector banks as a percent of total commercial
banking sector assets, declined from over 90 percent in the
beginning of the 1990s to around 70 percent at end-March
2008 — a decline of roughly 1 percent a year over a 18-year
span. There is also an increasing convergence in activities as
reflected in the overlapping of activities between banks and
financial institutions. Consolidation is the need of the hour,
as public sector banks need huge capital because of Base Il
requirements and roadmap for the presence of foreign banks
in India. State Bank of India and its Subsidiaries are already
under virtual consolidation and physically some formalities
are required. In the future there is more scope for consolidation
among banks in order to reap the economies of scale.

Notes :

() For example, the Report on Currency and Finance (1998-99)
published by the Reserve Bank of India reports some of these

indices and comments on the nature of concentration of export
of the Indian economy (pp.IX.6).
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Table 4.1 Movement of Various Measures of
Concentration: 1995-2008 of Total Assets

Year 3 Cs Cc10 |
1995-96 3533 4576 6160 |
199697 3442 449 590 |
——
1997-98 3405 “a 5903
1998-99 3526 4539 973 |
1999-00 3368 4339 5134 |
200001 3423 4367 5629 |
200102 13,98 B4 5841 |
200203 33.15 42.39 576
2003-04 3178 41.02 5608
200405 3152 401 55.64
2005-06 3197, 4081 56.54
200607 311 3992 553
200708 292 37.17 5245
Average 33.05 42.38 57.46

Table 4.2 Movement of Various Measures of

Concentration: 1995-2007 of Deposits

Reserve Bank of India (Various Official Publications). Years G e 2L
Rosse, JN_, & J.C. Panzar (1977). Chamberlin v/s Robinson: 199596 3328 494 6204
an empirical study for monopoly rents. Bell )
Laboratories Economic Discussion Paper Ll 2L wasl 08
199798 3272 44.15 5992
1998-99 33.66 4445 59.80
1999-00 3290 4348 5871
2000-01 34.19 4429 5896
1-200102. ].3338 4355 5856
Annexure 2002-03 32.80 4246 58.13
Table 1 2003-04 3132 4047 5691
Foreign Financial Institutions (Non-resident) Shareholding in 2004-05
: 31.
—a kel Kt : — 12 40.86 5717
30.71
NAME of the Bank Equity Held (percent) al 37
Federal Bank Lid. 575 200607 2998 39.79 5593
ING Vysya Bank Ltd. 73.3 200708 28.56 37 54.65
Centurion Bank of Punjab Ltd.* 9.9 - '
Development Credit bank Lid. 641 Average 19210 2.8 58.30
HDFC Bank Lid. 515 Result The market has | The market
ICICI Bank Ltd. 720 remaine has become
IndusInd Bank Ltd. 593 competitive. competitive
Yes Bank Ltd. | 508 The degree of | as the share
*merged with HDFC Bank Itd with competition of top five
effect from May 23,2008 has remained banks is less
Source:Report on Currency and Finance, 06-08, voll, pg 124 stable than 50%
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Table 4.3 Movement of Various Measures of Table 4.6 Interbank variation in All
Concentration: 1995-2008 in case of ADVANCES Commercial Banks(COV In percent)
Years C3 Cs C10 Year Assets | Deposits [Advances | Income
199596 o 4600 6105 1995.96 250506 | 228356 | 243853 | 253.614
1996-97 31.89 41.25 53.70 ,
199798 32.56 41.78 5408 1996-97 254.151 231211 246337 | 246489
1998-99 31.09 40.54 53.00 1997-98 252071 231492 | 246483 | 239.379
1999-00 29.59 38.83 51.55
' . ‘ . 245047 | 246500
2000-01 3299 43.50 57.51 2 261.366 | 244696
200102 3193 4246 58.85 1999-2000 256.095 WM2702 | 242.891 | 244.527
200203 3161 4252 5845 2000-01 250607 | 254707 | 239316 | 238677
200304 30.72 4140 56.21
300405 30.79 2001 36,80 2001-02 244 881 242.967 217.814 | 229.080
200506 3213 4135 5723 2002-03 233400 | 226.185 211.682 | 220490
200507 8% st 5680 2003-04 | 218117 | 214860 | 206715 | 211698
7-08 30.75 39.66 55.82
T I8 .64 %625 2004-05 206453 | 208768 | 198438 | 211.622
Table 4.4 Movement of Various Measures of 2005-06 197.510 194.620 196.041 | 206.231
Concentration: 1995-2008 in case of Total Income 2006-07 186432 | 183.391 192.101 | 185.133
Years C3 CS C10 2007-08 176.000 173.634 183217 | 180.209
1995-96 36.80 4747 62.59
199697 3358 43.78 5792
199798 3283 4330 56.96
1998-99 3326 4346 5722
199900 3250 4221 56.07
200001 3624 473 60.52
2001-02 31.36 4055 5328
2002-03 31.72 4090 57.02
2003-04 3258 4181 56.78
200405 3303 4193 56.81
200506 3297 4124 56.06
200607 3127 39.75 5457
200708 30.81 39.14 54.12
Average 33.00 42.33 56.92

Table 4.5 All Scheduled Commercial Banks (HHI)

Year No.of | Total |Deposits |Advances | Income
banks | Assets )
1995-96 83 [ 83877 | 69025 | 76448 | 836.30
1996-97 92 [ 78921 | 669.04 | 59257 | 715.56
1997-98 100 [ 75602 | 65657 | 61021 | 680.56
1998-99 100 | 77690 | 70679 | 578.16 | 701.22
19992000 | 100 | 74321 | 689.99 | 54609 | 684.59
2000-01 99 [ 77937 | 74227 | 67223 | 676.80
2001-02 98 | 72753 | 72012 | 59940 | 65132
2002-03 92 [ 70167 | 68839 | 596.83 | 61657
2003-04 90 | 64087 | 62524 | 566.89 | 645.78
2004-05 88 | 60906 | 62437 | 56232 ] 65292
2005-06 84 |571.18 | 55800 | 571.12 | 61845
2006-07 82 | 54065 | 52701 | 566.50 | 53351
2007-08 83 |53352 | 50961 | 546.12 | 524.66
CAGR 370 | 250 | -276] -3.81
(in percent)




